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An Analysis on the Effect of Inflation on Personal Income Tax Burden

=) Q 1
SO YHANT

Ada Ao ¢2
qidel AaNwouth

Uson] dswilsined ’
UNAAL D

o
-

ﬂﬁi“sﬁ?’ﬂﬂiammqﬂs:a\wﬁﬁaﬁﬂmwamaamazlﬁulﬂaﬁﬁ@iami:mﬁﬁuvlﬁqﬂmﬁﬁwm La
HavaIN S an Sdsanudusrsumemi 4 agaﬁflm“"jlmﬂ:ﬁ lugayaluzaed 2500-2548 MaTdE
utadu 2 §u Ao mﬁmﬁ:ﬁwam\mnwﬁiﬂUl"ﬁﬁagainL@TLLﬁﬁaﬁﬁmum‘iru WAZNIILATIZHHA
mafjudleslidayandund

NAMTITLWLIN wamaqmu:ﬁiulﬂaﬁﬂﬁgﬂ’ﬁL’ﬁuvlﬁ‘ﬁ'umixmﬁl,ﬁm‘fu NANNINGBY) WU KA
°uaumu:ﬁmﬂaﬁﬂﬁ@ﬁL3u"|,ﬁ§'umsm'1ﬁl,ﬁwfu anviwlud 2522 | 0 2528 uasil2543-2545 My
ﬂ%’uﬂ;ﬂmaﬁwmﬁfﬁﬂﬁqﬂﬂaﬁisum%dwuﬂumsamé’mwmﬁ mstAumMIRnenlgIsuazen

o

' ' , A a a Y o v o A P a a M v oa A
NARL UGN ) lu"ﬁflﬂ'ﬂLﬂ@]ﬂ’]’lzmulawaﬂqlﬁENLGuvLﬂiUﬂqizﬂqjﬂa@aﬁ Nﬂ“llmﬂ’]’;udmﬂﬂﬂ’ﬂ%gmdu

v oda o (%

v Qs 1 V, a v YV o e 1 v { WA

ldinnsumezmBannnididuldtaouasildgndgneowdassunmszmBunnignfignmenn
° % a en ' A &g o oA A ) A & [ o
fmILNanafua wodn wavasnzdueildlGuldsumemBanniu nmaliodylenai
aammBlutminiwnalosmasedanmBuszumepuinldanivesilituldiesdisutivan
nznBlel viw 1wl 2517, § 2523, 9 2529, 3 2532, § 2535, 1) 2542 ua=l) 2546 uszwniinasuLye
1R BNTONNLIANE ATIMIRNAN MaNeuazaaansaw 1w bl 2517, 1 2523, 1 2532 uazd

' Al ' a ¥ ) &
2546 AzpaaM M B utsnizSwna ldunan

naraInzFwnarin lwmsltlasssinsnmas amnniniduesasialumsnszaneme la 1w
anudussminmBaass wanangeg wui giduldteslasunansznuanainiwwannnni
vA A A o v o4 o a ¥ | vAA o o < oA
Anfdulaann uszgndgRanannisnansznuanamzdunasnnni g dginites dufe navas
amzdwarinlimsltlassasimasantninduesasdolumsnszaenylalndenud wsss
mMamBanad nTuHen e wud nadsudselassasmluga 2509-2548 3liimaninuia
navasnzdwnafiddanznmBduldyanasrmale Mlvmialtlasseiamiduldyeassssum

Tuz290 2509-2548 iuaasialumnizanunyla W danudusssuminmSanss

adan: mdwe, nizms, mBduldyaaassum

1 o A a a % o a
ARV UNG ﬁ”l‘ll”l’J‘H’]LﬁSHﬂﬂ’]ﬁ(?’lS{ &m’]'l“(]il’mthi“llﬂﬂﬁii&ﬂﬁi’]‘ﬂ

a o €

2 a a a o o a
saamamswmﬂquﬁ AnAwa ﬁ’]“ll’]’)“]ﬁl,ﬂiﬂﬂﬁ’]ﬁ@ﬁ{ N%Wiﬂﬂ’]a&lfﬂ“ﬂ‘ﬂﬂﬁii&l’]ﬁi’]‘ﬁ

3 o, & | € e a & a o o a
E\}"]j')?.lﬂ’]ﬁ(ﬂi’]"ﬂqiﬂﬂi"ﬂfy dsudsdne a’l"ll'l'l"]j']l,ﬂﬁﬂ'ﬂﬂ’]ﬁ@]i Nﬁ’]’JﬂEI’]QUqI“UY]EIﬁi?&J']ﬁT\“H



76 NIFILFATHIFFATAIUATUNT L3

Abstract

The purposes of this study were to study the effects of inflation on personal income tax
burden and to study results of inflation on personal income tax equity. This study involved an
analysis of data during the years 1966-2005. The analysis of this study was divided into two
parts. The first part was a study of theory using the hypothetical set of real income data. The
second part was a study of real data using secondary data.

The results of the study revealed that the results of inflation caused an increase in the
tax burden on taxpayers.The results of inflation caused an increase in the tax burden on
taxpayers except in the years 1979, 1985 and during the years 2000-2002.The tax rate structure
adjustments comprising an increase of a deduction on allowance during an inflation period
assisted to decrease the tax burden on taxpayers.The results of inflation caused high income
taxpayers more tax burden than low income taxpayers. Also, the results of inflation caused those
with fewer dependents more increase in tax burden than those with more dependents. Practically,
the results of inflation caused an increase in tax burden to taxpayers ; The personal income tax
rate structure adjustments by reducing tax rate and expanding net income base of low income
taxpayers e.g. in the years 1974, 1980, 1986, 1989, 1992, 1999 and 2003 assisted to decrease
the tax burden. If these adjustments were continued with an increase of expense rate and
allowance, it would decrease the tax burden in the inflation period e.g. in the years 1974, 1980,
1989 and 2003.

The results of inflation caused a decrease of personal tax progressive rate structure
which was an instrument for a distribution of revenue. It was shown that the results of inflation
caused low income taxpayers to receive more effect of inflation than the high income taxpayers.
The results of inflation affected those with more dependents more than those with few
dependents. Therefore, the results of inflation caused a decrease in equity of personal tax
progressive rate structure which was an instrument of distribution of revenue and the results of
inflation caused an increase of excess burden tax. The personal income tax structure
adjustments in the years 1966-2005 could not eliminate the inflation effect on tax burden of the
taxpayers. Because the results of inflation caused a decrease of equity of personal tax

progressive rate structure which was an instrument for a distribution of revenue.

Keywords : Inflation, Tax Burden, Personal Income Tax
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