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Efficiency of Input Utilization and Cost : Nakhonpathom's Pig Farms
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ABSTRACT

Up to now Nakhon Pathom’s pig farms has faced with the volatility of farm price and increasing
cost of production. These problems lead our research to analyze the efficiency of input utilization and to
estimate the unit cost. To obtain the primary data needed for analysis, there are 146 pig production
farmers in 2008 were randomly selected from Muang District (32 observations) and Kampaengsaen
district (114 observations) to interview. As the estimated results, the Cobb-Douglas production function is
significantly explained by the following factors: labor, raising a pig, breeds, and feeds. Based on the
concept of technical efficiency, the marginal physical product of raising a pig was higher than the
marginal physical product of other inputs. Additionally, to achieve the economic efficiency the farmers
should increase the amount of following inputs: labor, raising pigs, and breeds. They should reduce
nevertheless the amount of feeds. Apart from this, the estimated cost of pig farm indicates that the cost
of feeding pigs is comparatively highest. Because the imported plants which are utilized for producing
feeds will have increasing trend of price, the government should expand investment in the research and
development of feeds. With respect to R&D, the innovation of raw material will substitute for the imported

plant of feeding pigs.

Keywords: pig farms, efficiency of input utilization, cost of pig farm
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